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BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF HAWAII 

In The Matter Of 

PUBLIC UTILITIES COMMISSION. 

Instituting a Proceeding to Investigate the 
Implementation of Feed-in Tariffs 

DOCKET NO. 2008-0273 

OPENING STATEMENT OF POSITION AND PROPOSAL FOR FEED-IN 
TARIFF DESIGN, POLICIES AND PRICING METHODS OF THE HECO 

COMPANIES AND CONSUMER ADVOCATE 

Hawaiian Electric Company, Inc. and its subsidiaries Maui Electric Company, Limited, 

and Hawaii Electric Light Company, Inc. (the "HECO Companies") and the Division of 

Consumer Advocacy, Department of Commerce and Consumer Affairs (the "Consumer 

Advocate"), herein provide their Opening Statement Of Position And Proposal For Feed-In Tariff 

Design, Policies And Pricing Methods. This filing is made pursuant to the Commission's 

January 20, 2009 Order Approving The HECO Companies' Proposed Procedural Order, As 

Modified ("Procedural Order") in the above-referenced proceeding. 

L INTRODUCTION 

On October 20, 2008, the Governor, the Department of Business, Economic Development 

and Tourism, the Consumer Advocate and the HECO Companies entered into a comprehensive 

agreement designed to move the Stale away from its dependence on imported fossil fuels for 



electricity and toward indigenously produced renewable energy ("Energy Agreement"). The 

Energy Agreement discusses and documents a number of new initiatives and renewable energy 

projects including a feed-in-lariff ("FIT") that will assist in achieving the State's goal of 

promoting and increasing the use and development of renewable energy resources. These 

programs and projects include but are not limited to: a competitive request for proposal for 100 

MW of non-firm renewable energy on Oahu, small, medium and large wind projects on all 

islands which could total nearly 500 MW, waste-to-energy projects in the range of 30 MW, ocean 

thermal projects (potentially up to 100 MW), the increased use of biofuels where appropriate, 

proposed solar, biomass, wave and geothermal projects in the range of 40 MW and development 

of both a PV Host and FIT programs. 

Accordingly, and consistent with the Commission's December 11, 2008 paper entitled 

"Feed-In Tariffs: Best Design Focusing Hawaii's Investigation" ("Scoping Paper"), a FFT 

mechanism is just one of a number of renewable resource acquisition initiatives that complement 

each other and operate in parallel with the goal of maximizing the efficient procurement of 

renewable energy for the State. A FIT program assists in facilitating the development of 

renewable energy for the State by providing predictability and certainty with respect to the future 

prices to be paid for certain types of renewable energy and the amount of such energy that the 

utility will procure. Significantly, it does not preclude those resources for which a FIT is not 

immediately available from contracting with the utility under various existing and to-be-

developed processes nor does it preclude in any way site owners from being able to develop on-

site generation systems to serve on-site power needs. 



IL OPENING STATEMENT OF POSTTIQN 

On December 23, 2008, pursuant to the Commission's October 24, 2008 Order Initiating 

Investigation, the HECO Companies and Consumer Advocate filed their Joint Proposal on Feed-

In Tariffs ("Joint Proposal"). The Joint Proposal identified the HECO Companies' and the 

Consumer Advocate's position and proposals regarding key policy and design elements of a FIT, 

which, in conjunction with pricing and other information to be submitted and evaluated, can 

serve as the basis for developing detailed tariff sheets following any Commission decision in this 

proceeding. 

Specifically, and as discussed in the Commission's Scoping Paper, the Joint Proposal 

recognizes and establishes several fundamental premises which are that the FIT design must: (1) 

account for Hawaii's unique geography and the fact that Hawaii's electric system is comprised of 

a series of island systems which are not interconnected; (2) be cost-effective for customers; (3) 

appropriately consider and respect environmental issues; (4) insure the operafional integrity of 

each island system and sustain reliability; and (5) appropriately recognize that a FIT is but one 

mechanism to facilitate increased renewable energy for the State among a number of well-

established mechanisms such as competitive bidding, as well as mechanisms to be developed. 

Additionally, it must be recognized that a FFT is generally defined as an offering of a 

fixed-price contract over a specified term with specified operating conditions lo eligible 

renewable energy generators. A FIT is best suited for renewable energy projects that lend 

themselves to the use of standardized energy payment rates and power purchase contract terms 

and conditions, and which can be developed and interconnected to the ufility grid in a relatively 

predictable and systematic manner. 



Consequently, the Joint Proposal affirmatively addresses and incorporates each of these 

central directives and design considerations into a program which initially targets renewable 

resources that: (1) do not require complex environmental and land use permitting which may 

impose significant uncertainties in project development timeframes and costs; (2) do not 

typically, by virtue of their operating characteristics and size relative to the utility system, require 

extensive and lengthy interconnection studies or the need for significant interconnection 

requirements; (3) utilize technologies for which complex financial accounting issues relative to 

utility power purchase contracts have already been addressed, and (4) have already been, or are 

currently in the process of being, implemented in Hawaii in commercial (non-R&D) applications. 

The Joint Proposal also proposes that island-specific annual FIT quamity targets be 

established for each eligible technology. Annual FIT quantity targets will allow the HECO 

Companies to better manage system integration, power purchase expense, customer rate impacts, 

service reliability, and program administration impacts, as well as manage FIT within the overall 

portfolio of renewable energy acquisition mechanisms. 

The FIT will be regularly reviewed for the purpose of updating tariff pricing, applicable 

technologies, project sizes, and annual FIT quantity targets ("FIT Update"). A FIT Update will 

be completed for all islands in the HECO Companies' service territory not later than two years 

after initial implementation of the FIT. Thereafter, the FIT Update will be conducted every three 

years. 

The resources initially targeted in the Joint Proposal are distributed photovoltaics ("PV"), 

wind, concentrated solar, and in-line hydro systems. The following additional technologies will 

be given priority consideration in the first FIT Update, given their demonstrated use in other 
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jurisdictions and the high degree of interest in developing these resources in Hawaii: (1) wave 

energy generating systems; (2) landfill gas generating systems; (3) sewage-based digester gas 

generafing systems; (4) biomass, including biomass crops, agricultural and animal wastes, and 

municipal solid waste; and (5) liquid biofuel-fired systems. 

The HECO Companies and Consumer Advocate do not have anything to add to the Joint 

Proposal at this fime and continue to support the Joint Proposal as a reasonable starting point, 

consistent with the State's and Commission's renewable energy goals, for the development of a 

FIT program for Hawaii. The HECO Companies and Consumer Advocate look forward to 

further discussions of the Joint Proposal with the parfies and the Commission and toward a 

cooperative dialog regarding the development of a FIT design consistent with the principles 

outlined in the Commission's Scoping Paper and the Energy Agreement. 
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